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Crowdfunding is a source of equity financing

D 4

Vehicle for accessing resources
embedded with online social networks



“Our first attempt at crowdfunding
isn’t going so well”




“The Crowd funds

what the Crowd wants”

-Ley & Weaven
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SUBJECT TO COMPLETION., DATED MARCH 18, 1996

2,600,000 Shares

Yahoo! Inc.

Common Stock
{par valuse S0.001 par share)

Al of the sharas of Common Stock offered hersbhy ars beling offered by Yahoo! Inc. Priar 1o thi=
oMarlng, thers has baen no puddic market for the Cammean Stock of the Company. 1t is currentiy
eslimatad that the nidial public affering prica will be Fetwesn $10.00 and $12.00 par share. For factors to
be cansiderad in detarmining the initial public offaring price, sas “"Underwriting™.

See “Risk Factors” commeancing on page S for certaln considerations relevant
to an investment in the Common Stack.

The Common Stack has been approvad for quotation on tha MNasdaq MNaticonal Market undar the
symibal CYHOO™, upan afficial notlce of isswance.

THESE SECURITIES HAVE MOT BEEM APPROVED OR DISAPPFROVED BY THE SECURITIES
AMD EXCHAMGE COMMISSION OR ANY STATE SECURITIES COMMISSION RNOR HAS
THE SECURITIES AKND EXCHAMNGE CONMMISSION OR AMY STATE SECLURITIES
COMMISSION PASSED UPCOMN THE ACCURACY OR ADEQUACY OF THIS PROSFPECTUS.
AMNY AEPRESENTATION TO THE COMNTRARY IS A CRIBMIMNAL OFFEMSE.
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(11 I connection with this affaring, the Undaenvriters have resarved approximately 200000 ahares of
Common Stock far sale at 1the initial public oHering price to persons asscciatad with tha Company.

(21 Tha Company bhas agrasd 1o indemnify tha Urnderwriters against certain fighilities, including liatili-
ties undar the Securitias Act al 19833, See ""Undarwritling™.

(3] Bafore deducting estimatad aoffaring expensas o $800,000 payabls by 1tha Company.

(4] Tha Company has grantsd the Underariters an aptiaon for 30 days ta purchase up to arm additional
A9, 00 sharas al the initial puklic ofering price per share, less the underariting discaunt, solaly to
caver ower-allaiments. If such opliaon |Is exercised in full, the total initial poeblic ofcsring prics,
underwriting discowunt and proceeds o 1he Company wwill be 3 - & arncd
5 . raspactivaly. Saa "'Undenwriting™.

Thea sharas affered heraby are offered sevarally by the Undensyriters, as specified harain, subject 1o
recaipt and acceplance by them amnd subject to thalr right 10 rejact any ardar in whole or in pan. I is
expectad that cerificates far tha shares will be ready for deliverny in MNaw work., Maw Yoark, on aor abhout

. 199E, against payment therefor in immeadiately available fnd=s.

Goldman, Sachs & Co.

Donaldson, Lufkin & Jenrette
Sacuritias Corparation

Montgomery Securities

Thse dala of ihis Prospectus is . 18998,













JOBS Act

* Exemption for issuers that raise $SS through
crowdfunding (CF)

— Access to funds once targetted offering amount
reached

— Investors with less than 100K net worth or annual
income may only invest the greater of S2K or 5%
of the annual income or net worth not to exceed

$100K

— Exemption not available for offerings that exceed
S1 million in aggregate during any 12-mth period









Exempt Market Review OSC

Ontario Secyrities Commission

* |nvestor:
— $2.5K in single investmt
— S10K in a calendar year max (no net worth test)

* |ssuer:
— S1.5 min 12-mth period
— Disclosure — Info statement PLUS CD!
— Misrep —s. 130
— Risk acknowledgement form
— 2-business day “cooling off” period
— Investmts made through a regist’d funding portal



Bright Lines

RATIONALES



Should we extend arbitrary bright line
tests to the practice of crowdfunding?

Do existing exemptions already cover
the practice of equity crowdfunding?



Considerations emanate from Mandate of the
OSC under the Securities Act (Ontario)

Protecting investors
Maintaining fair and efficient capital markets

Tension between these two?



* Two principles not necessarily at odds:
investors care about efficient markets also!

 Why? B/ they benefit from efficient markets

e Persistent Issue — How define efficiency?
— Informational efficiency
— Cost of capital
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ASSETS 20038 2007

Financial Assets

Cash % 1648314 % 201 449
Accountsreceivable and advances (IMote 47 52 TEE 13 206
Total financial assets 1. 701, 102 oDs, 255

MNon-financial assets

Tanghble capital assets (INote 3 14 792 T6GE 12245 167
Deferred charges 126,144 138,631
Total non-fimancial assets 14,924.012 12,383,708
TOTAT. £ 16.626.014 £ 13,280053
LIABILITIES
Accounts pavable and accrued iabilities 5 1.577.678 5 50,847
Salary and vacation payable 138 258 103 700
Accounts pavable and accrued liabilities to other
Gowvenumnent departiments 55,278 102 879
Employee severance benefits (INote &) 49% 5337 453 284
Contingencies habilities [(INote @7 489019 -
2,755,770 1.409,710
Equity of Canada 13.870.244 11.8790.343
TOTAT. £ 16.626.014 £ 13,280053
Contingent iabilities (INote 97
The accompanying nofes are an integral part of the financial sialemenis.
Approved by hMManagement Approvedby the Cormmission

The original wersion was signed by
Secretary Chairrnan

MICHEL LEULLIER ANDRE JUNEATT
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Lack of info about the extent
of compliance

Lack of reporting —
obligations here?

Lack of monitoring









